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SUBJECT: EC PROPOSED CARTELIZATION OF CHEMICAL FIBER 
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INDUSTRY 

REF: A) BONN A-165, 6/15/78; B) BRUSSELS 13150 

1 . DEPARTMENT HAS BEEN INFORMED BY DEPARTMENT OF JUSTICE 
(DOJ) THAT ANTITRUST DIVISION IS CURRENTLY INVESTIGATING 
POSSIBLE ANTICOMPETITIVE PRACTICES IN MAN-MADE FIBER 
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INDUSTRY. ONE OBJECT OF ITS ATTENTION IS PROPOSED EURO- 
PEAN "CRISIS CARTEL" IN SYNTHETIC FIBERS, WHICH MAY BE 
APPROVED BY EUROPEAN COMMUNITY AND GRANTED AN EXEMPTION 
FROM COMMUNITY'S ANTITRUST LAWS. AT PRESENT, DOJ IS 
MERELY MONITORING EUROPEAN PROPOSALS TO SEE IF AMERICAN 
FIRMS WILL BE INVOLVED AND TO SEE IF PROPOSED CARTEL WILL 
AFFECT UNITED STATES COMMERCE. PURSUANT TO THIS, JUSTICE 
IS WRITING TO COMMISSION OF EUROPEAN COMMUNITY (COMPETITION 
DIRECTORATE) FOR INFORMATION ON PROPOSED CARTEL. 

2. THE ANTITRUST DIVISION'S LETTER TO WILLY SCHLIEDER, 

DIRECTOR GENERAL OF THE COMPETITION DIRECTORATE (DG IV), 

READS AS FOLLOWS: QUOTE THE DEPARTMENT OF JUSTICE HAS 
NOTED THE PROPOSALS MADE IN THE EUROPEAN COMMUNITY TO 
SUSPEND APPLICATION OF ARTICLE 85(1) OF THE TREATY OF 
ROME WITH RESPECT TO CERTAIN "CRISIS CARTELS." WE HAVE 
NOTED WITH PARTICULAR INTEREST THE PROPOSAL FOR A MAN-MADE 
FIBER CARTEL. PUBLISHED REPORTS HAVE MENTIONED THAT SOME 
OBSERVERS BELIEVE THE PARTICIPATION OR COOPERATION OF 
CERTAIN AMERICAN FIRMS IS NECESSARY TO THE SUCCESS OF 

SUCH A CARTEL. WE ARE INTERESTED IN WHATEVER INFORMATION 
YOU CAN PROVIDE ABOUT THE GOALS, PLANS, AND ORGANIZATION 
OF THIS FIBER CARTEL. SOME OF THE OBVIOUS QUESTIONS THAT 
ARISE ARE: WHAT ROLE, IF ANY, WILL THE EUROPEAN COMMUNITY 
OR THE MEMBER GOVERNMENTS HAVE IN THE CARTEL, AND WILL 
THE CARTEL CONTROL. DIRECTLY OR INDIRECTLY, THE DESTINA- 
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TION, ORIGIN, QUANTITY, OR PRICE OF EUROPEAN EXPORTS OR 
IMPORTS OF MAN-MADE FIBER? WILL THE CARTEL COVER ALL 
MAN-MADE FIBERS, INCLUDING CELLULOSIC FIBERS? WILL 
AMERICAN FIRMS OR AMERICAN SUBSIDIARIES OF EUROPEAN FIRMS 
BE REQUESTED TO PARTICIPATE EITHER FORMALLY OR INFORMALLY 
IN THE CARTEL? PLEASE SEND US A COPY OF ANY PROPOSED 
EC REGULATIONS APPLICABLE TO THE MAN-MADE FIBER CARTEL. 
UNQUOTE 

3. LETTER TO SCHLIEDER WAS SENT VIA INTERNATIONAL MAIL 

JULY 7. ABOVE INFORMATION IS FOR POSTS' BACKGROUND. CHRISTOPHER 
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